
So, let’s talk about the budget the governor vetoed.  You may have heard it was all about spending and 

fluff.  The budget developed jointly by the house and the senate closely mirrored expenses in the 

governor’s budget.  For example, more mental health beds, more workers for the division of children, 

youth, and family, and some of the surplus funds that came in as a result of the federal tax cuts going to 

towns.  What is different is the revenue side and how to fund budgets that are both at $13 billion 

dollars.  What is different is the third reduction of the business profits tax and the business enterprise 

tax.   

Most of you know that my husband and I owned the local supermarket in Swanzey until March of 2016.  

We always have had to pay the enterprise tax but never made enough to pay the profits tax until we 

sold the grocery portion of the business, a one-time incident.  Now, with just the gas station, we are 

back to only paying the enterprise tax.  Seventy percent of the profits tax is paid by one percent of the 

businesses in NH.  Think about that.  Only very large and very profitable companies pay this tax.  

Therefore, the point two percent (yes, two tenths) reduction correlates to a loss of $90 million dollars 

over 2020 and 2021.  This is the reason Governor Sununu vetoed the budget.  BTW, NH has the lowest 

business taxes in New England. 

And the irony of it all is that the bulk of the business tax burden is property tax, at around 56%.  The 

house and senate budget would send $342,369.00 back to the town of Richmond.  Swanzey would get 

$2,135,832.00 over the two years.  Reduced property taxes help businesses as well as residents. 

Apart from that sad loss, the businesses also will not benefit from a couple of changes in the tax law – 

conforming with the new federal tax code would save businesses money and so would the change in 

how service industries are taxed.  These are tied into the budget bill and will not go into effect unless 

the budget is passed. 

Other changes that will not happen is the return to 100% stabilization grants.  As we are following the 

current law, the grant will go down another 4% this year.  That was one of the driving factors of rising 

school costs and hence, rising property taxes. 

So, I am very disappointed in the veto.  Items such as family paid leave and taxing capital gains were 

taken out of the budget because the governor threatened to veto if they were left in.  He didn’t get one 

thing he wanted, the business tax reduction, and now we are in limbo for another month.  It’s just sad. 

Respectfully, 

Jennie Gomarlo 

Jennie.gomarlo@leg.state.nh.us 

603-352-9282 
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